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Bankruptcy
This is the legal proceeding that usually involves a business or an individual who is unable to repay back the outstanding debts. This process begins when the debtor files a petition that is common or sometimes on behalf of the creditors, this is not commonly experienced. When the above process has gone through, the next step is the measuring of the debtor's assets and evaluated at the same time. This asserts can be used also to repay some portion of the outstanding debt.
The aspects of bankruptcy are governed by bankruptcy rules concerning bankruptcy procedures, there are also local procedures rules for every bankruptcy court. These rules of bankruptcy contain official forms that are to be used in the bankruptcy cases. Bankruptcy code together with the local rules is responsible for setting up the legal procedures that are used to handle the debt problems concerning the individuals and the business problems (Sundaresan and Wang, 2017).
For every country, we have the bankruptcy court responsible for the judicial district in that country. It is also noted that for every state there is a district. Clerk offices are set aside for each bankruptcy court. The judge of the United States Bankruptcy and the judicial officer for the United States district court are the only authorized personnel to possess decision making over the federal bankruptcy cases. Bankruptcy judge as the power to decide on any matter with connection with the bankruptcy cases, these cases can be, for instance, be eligibility to a given file or to decide whether a debtor is at a position of receiving a discharge of the concerned debts. This bankruptcy process becomes administrative as they are conducted far away from the courthouse. The administrative process has supervised the trustee that is appointed in charge of overseeing the case.
The cases are categorized into chapters for easy management. The chapters for cases involved in the bankruptcy process are 7, 11, 12 and 13. It is noted that a debtor's involvement that involves the bankruptcy judge usually becomes limited. To start with chapter 7, it outlines that any typical debtor that is contained here is not supposed to appear in court as well as should not be allowed to see the bankruptcy judge but only for the case of objection being raised in the case.
For the case of debtor involved in chapter 13, the debtor is expected to appear before the bankruptcy judge when only there is a plan of a confirmation hearing. The meeting of creditors becomes the only formal proceedings in which the debtor must appear, this is usually held at the offices of the United States trustee. The meeting is widely known as the 341 meeting. It acquired that name because 341 is this is the bankruptcy code which requires the debtor to attend the meeting in order for the creditors to question him on issues concerning the debts and property (Markwardt et al. 2016).
The cases of a bankruptcy process
Entitled liquidation or no-asset cases, here it contemplates in a given order and procedural of court-supervised in which the trustee owns the assets of that debtor’s estate as it reduces them to cash and making distributions to debtors. He/she also subjects the right of debtors in retaining certain exempt property as well as the rights of secured creditors. Any creditor, that is holding a given unsecured claim is likely to get a distribution from the bankruptcy estate when only the case is that of an asset case and then the creditor files a clear claim with the bankruptcy court.
Entitled adjustment of debts of a municipality, this case is responsible for an essential reorganization. A municipality will only file under this case that includes cities and towns and also villages.
Entitled adjustment of a family farmer, with regular annual income this case provides a debt relief towards family farmers with regular income.
Entitled adjustment of debts of an individual who has the regular income, this case was specifically designed for individual debtors with the regular source of income.
Capital structure
A capital structure is a design outlining how a firm finances its overall operations together with the growth by use of different sources of funds. It also outlines that dent comes in a form of bond issues or even long-term notes that are payable. Equity is as well classified to be a common stock, retained earnings or the preferred stock. Capital requirements that follow under short-term debt are considered being part of the capital structure (Nieto and Wall, 2018).
Impact of company structure on the bankruptcy process
The first is Debt vs equity payments, here it states that when an individual borrows he/she must eventually repay on the original sum together with the interest. Both the principal and the interest are both on the legal obligation for that business. It suggests that if there is a failure in making enough profit of affording the repayments, that business or individual must source money for the purpose of honoring that debt. Next is Bottom line vs EPS, It indicates that borrowing from creditors will eventually result in interest expenses and the companies which raise funds from the share sales will land in greater profits. 
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